
Philippine Non-Life Market:

A Look at Current Issues 

and Concerns 



(1) 2008 Facts & Figures

·Total 2008 Non-Life gross premiums written reached P31.2 
ÂÉÌÌÉÏÎ ÏÒ αГ ÈÉÇÈÅÒ ÔÈÁÎ ÔÈÅ ÐÒÅÖÉÏÕÓ ÙÅÁÒȭÓ 0άγȢΫ"Ȣ

·The three biggest classes of business continued to be FIRE 
(33% of total); MOTOR CAR (32%) and CASUALTY (20%).

·Higher loss ratios were registered in Fire & AP (53% from 
41%); Marine (55% from 44%); and Casualty (41% from 
39%).

·Improved loss ratios were recorded in Motor Car (50% from 
53%) and Suretyship(6% from 13%)

·Over-all loss ratio rose to 47% from 45%. 



(2) 2008 Facts & Figures ΦΦΦ ŎƻƴΩǘ

·Total Non-Life net income after tax amounted to PHP1.931B 
which was 31% higher than that of the previous year.

·2008 total Non-Life GPW constituted a mere 0.38% of the 
ÃÏÕÎÔÒÙȭÓ '.0 ɉÁÔ ÃÕÒÒÅÎÔ ÐÒÉÃÅÓɊ ÃÏÍÐÁÒÅÄ ÔÏ ΪȢήΪГ ÉÎ άΪΪα 
and 0.43% in 2006.

·2008 per capita expenditure for Non-Life Insurance was around 
PHP342 (around US$6.85), up slightly from PHP328 in 2007. For 
Fire it was around PHP112 (around US$2.23) while for 
Earthquake, Typhoon and Flood, it was around PHP24 (around 
US$0.48).

·For a population of 91.1 million, there was a total of just 7.5 
million insurance policies which cover roughly 8% of the total 
population. Fire & AP policies numbered 1.05 million of which  
249,000 carried Natural Perils coverage. 



(3) TYPHOON ONDOY/KETSANA LOSSES IN PERSPECTIVE

%ÓÔȢ 4ÙÐÈÏÏÎ ȰOndoyȱ &ÌÏÏÄ ,ÏÓÓÅÓȡ 0ΫάȟΪΪΪ-

From the latest 2008 IC Annual Report:
Gross Flood Premiums : PHP     308M
Gross Natural Perils Premiums : PHP  2,160M
Gross Fire & AP Premiums : PHP  9,555M
Gross Non-Life Premiums : PHP29,316M
Total Net Income (Direct Companies) : PHP  1,931M
Total Net Worth (Direct Companies) : PHP35,726M

How long will it take the Flood class of business to recover?  38 yrs
What premium rate should be charged for the Flood class of
business to recover the loss in one year? 0.59% 



(4) Comparative Growth Rates 1988-2008*

·Typhoon/Flood Liabilities grew by 9,100%

·Typhoon/Flood Premiums grew by 1,700%

·Total Non-Life Industry Net Worth 

grew by 860%

*calculated from 2008 IC Annual Report



(5) Gross Risks Written όƛƴ tItлллΩлллύ

Year FIRE EARTHQUAKE TYPHN/FLOOD

1985 316,501 30,817 15,702

1990 816,090 107,146 30,036

1995 1,783,946 256,987 353,172

2000 2,094,190 463,210 407,037

2001 2,329,108 514,771 385,369

2002 3,534,956 821,771 798,076

2003 5,465,288 1,048,128 872,056

2004 4,687,663 996,869 1,540,102

2005 4,888,765 1,418,976 2,741,318

2006 6,923,405 2,160,194 2,011,084

2007 5,493,335 1,118,659 1,962,255

2008 5,924,345 2,023,776 3,792,184



(6) Gross Premiums Written (in PHP000)

Year FIRE EARTHQUAKE TYPHN/FLOOD

1985 1,503,739 70,850 22,843

1990 2,478,695 196,151 75,479

1995 5,700,734 677.606 255,195

2000 5,389,866 482,643 284,883

2001 6,002,917 545,931 302,649

2002 7,220,633 890,830 443,949

2003 6,666,545 1,227,397 559,493

2004 6,872,815 1,255,797 529,941

2005 6,955,389 1,236,433 505,335

2006 7.035,607 934,433 471,121

2007 7,212,874 1,130,586 546,519

2008 7,158,655 1,336,853 825,192



(7) Total Number of Policies

Year FIRE EARTHQUAKE
TYPHOON/

FLOOD

2002 682,410 50,080 47,891

2003 682,210 68,068 74,043

2004 723,485 61,484 75,890

2005 734,567 65,927 80,188

2006 743,636 71,872 97,932

2007 727,258 79,025 113,763

2008 733,177 104,182 144,545



(8) Average Premium Per Policy (in PHP)

FIRE EARTHQUAKE
TYPHOON/

FLOOD

2002 1,058 1,779 927

2003 977 1,803 756

2004 950 2,042 698

2005 947 1,875 630

2006 958 1,300 481

2007 992 1,431 480

2008 976 1,283 570



(9) Average Premium Rates (in %)

Year FIRE EARTHQUAKE
TYPHOON/

FLOOD

1985 0.475 0.230 0.143

1990 0.304 0.183 0.078

1995 0.320 0.264 0.072

2000 0.257 0.104 0.070

2001 0.258 0.106 0.079

2002 0.204 0.108 0.056

2003 0.122 0.117 0.064

2004 0.147 0.126 0.034

2005 0.142 0.087 0.018

2006 0.102 0.043 0.023

2007 0.131 0.101 0.028

2008 0.121 0.066 0.021



(10) Comparative Rates 2008

EARTHQUAKE TYPHOON FLOOD COMBINED

Domestic
Companies A

0.059% 0.022% 0.013% 0.018%

Domestic 
Companies B

0.151% 0.077% 0.077% 0.077%

Foreign 
Companies

0.086% 0.029% 0.028% 0.029%

Market
Over-all

0.065% 0.025% 0.0175% 0.021%

Minimum/
Tariff Rate

0.100% 0.050%



(11) tƘƛƭbŀwŜΩǎ bŀǘ/ŀǘ !ƎƎǊŜƎŀǘŜǎ ōȅ ½ƻƴŜ (2009)

Zone
Treaty -

EARTHQUAKE
Treaty -

TYPHN/FLOOD
Facultative -

EARTHQUAKE
Facultative -

TYPHN/FLOOD

1 2.2% 8.2% 0.6% 1.1%

2 15.6% 8.0% 7.7% 7.5%

3 0.1% 37.9% 0 0

4 0.2% 19.2% 0.7% 0.2%

5 30.2% 9.8% 23.2% 43.9%

6 24.7% 8.5% 17.1% 17.8%

7 11.4% 5.6% 4.3% 5.4%

8 5.8% 0.7% 2.1% 4.2%

9 4.2% 0.3% 1.4% 0.5%

10 5.6% 1.7% 42.9% 19.4%

Zone A 76% 65%

Zone B 24% 35%



(12) Treaty Natural Perils Average Rates (30.09.09) 

·Earthquake Total No. % of Total

0.10%-0.20% : 47 67%

0.05%-0.09% : 20 29%

below 0.05% : 3 4%

·Typhoon/Flood

0.05%-0.09% : 46 66%

below 0.05% : 24 34%



(13) Loss Ratios of Natural Perils*

Year EARTHQUAKE TYPHOON FLOOD

2004    4.02% 45.64% 44.60%

2005 1.27% 36.05% 19.48%

2006 9.26% 361.39% 56.80%

2007 0.58% 254.16% 69.83%

2008 0.20% 175.86% 33.28%

1990**           227.07%

*calculated from 2008 IC Annual Report (Net Incurred Loss 
Ratio)

**the Northern/Central Luzon earthquake with a Magnitude 7.8  
happened on July 16, 1990.



(14) Catastrophe Loss Reserve/Non-Life Net Worth 
Vs. Earthquake Liabilities όƛƴ tлллΩлллύ

2004 2005 2006 2007 2008

Prescribed 
IC Cat Loss 
Reserves

P183 P236 P242 P252 P290

Vs. 5% of 
Est. EQ 
Liabilities 
in Zone A 

P34,890 P49,664 P75,607 P39,153 P70,832

Total Non-
Life Net 
Worth

P34,954 P38,800 P40,743 P39,061 P35,726



(15) Projected Grim Scenario

·Metro Manila Earthquake Impact Reduction Study on  
Aftermath of Magnitude 7 Earthquake Hitting Metro Manila:

- 35,000 dead and 118,000 injured

- 3,000,000 persons need to be evacuated

- 175,000 buildings damaged

·Assumptions:

- 50% of buildings insured

- 50% of liabilities reinsured overseas 

- PHP1,000,000 average claim per building

·Result:

- Total market loss: PHP43.7 billion

- Total 2008 Non-Life Industry Net Worth:  PHP35.7 billion



(16) Premiums Receivable

2004 2005 2006 2007 2008

Amount (in 
0ΪΪΪȭΪΪΪɊ

6,521 7,834 7,464 7,396 8,889

As 
Percentage
of Total 
Assets

9.8% 11.2% 9.3% 9.5% 12%

As 
Percentage 
of GWP

26.0% 29.1% 28.6% 27.5% 30.3%



(17) Premiums due to Reinsurers 

2004 2005 2006 2007 2008

Amount (in 
0ΪΪΪȭΪΪΪɊ

6,821 6,994 6,926 6,155 6,591

As 
Percentage 
of Total 
Liabilities

22% 22% 17% 16% 16%

As 
Percentage 
of
Premiums 
Ceded

52% 49% 54% 46% 46%
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